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Figure 1. Waukegan-North Chicago Enterprise Zone 
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Incentives 
• Sales Tax Exemption.  A 6.25 percent sales tax exemption is permitted on build-

ing materials to be used in an Enterprise Zone.  The materials must be permanently 
affixed to the property and purchased from a qualified retailer.   

• Enterprise Zone Machinery and Equipment/Pollution Control Facili-
ties Sales Tax Exemption.  A 6.25 percent sales tax exemption is available on 
purchases of tangible personal property to be used or consumed in the manufactur-
ing or assembly process or in the operation of a pollution control facility within an 
Enterprise Zone.  Eligible businesses must make an investment of at least $5 mil-
lion in qualified property that creates a minimum of 200 full-time equivalent jobs 
in Illinois; a business investing at least $40 million in a zone and retaining at least 
2,000; or a business investing $40 million in a zone which causes the retention of 
at least 90% of the jobs existing it is certified to receive the exemption.     

• Enterprise Zone Utility Tax Exemption.  A state utility tax exemption on gas, 
electric and the Illinois Commerce Commission’s administrative charge is available 
to businesses located in Enterprise Zones.  Eligible businesses must make an in-
vestment of $5 million in qualified property that creates a minimum of 200 full-
time equivalent jobs in Illinois; an investment of $20 million that  retains at least 
1,000 full-time equivalent jobs; or an investment of $175 million that creates 150 
full-time equivalent jobs in Illinois.  The majority of the jobs created must be in the 
Enterprise Zone where the investment occurs.   

• Enterprise Zone Investment Tax Credit.  A state investment tax credit of 
0.5% is allowed a taxpayer who invests in qualified property in a zone.  Qualified 
property includes machinery, equipment and buildings.  The credit may be carried 
forward for up to five years.  The credit is in addition to the regular 0.5% invest-
ment tax credit, which is available throughout the state, and up to 0.5% credit for 
increased employment over the previous year.   

• Dividend Income Deduction.  Individuals, corporations, trusts and estates are 
not taxed on dividend income from corporations doing substantially all of their 
business in an Enterprise Zone.   

• Jobs Tax Credit.  The Enterprise Zone Job Tax Credit allows a business a $500 
credit on Illinois incomes for each job created in the zone for which a certified eligi-
ble worker is hired.  The credit may be carried forward for up to five years.  A mini-
mum of five workers must be hired to qualify for the credit.  The credit is effective 
for people hired on or after January 1, 1986.    

• Interest Deduction.  Financial institutions are not taxed on the interest received 
on loans for development within an Enterprise Zone.   

• Contribution Deduction.  Businesses may deduct double the value of a cash or 
in-kind contribution to an approved project of a designated zone organization from 
taxable income.  
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Figure 2.  Tax Increment Financing (TIF) District Boundary Map 
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LAKE COUNTY PARTNERS 
Lake County Partners (LCP), a 501C(3) economic development corporation, works to 
maintain economic vitality and quality of life in Lake County by creating and retaining 
jobs, stimulating capital investment, pursuing economic diversity and improving the 
County’s business climate.  LCP offers a range of products and services to meet the 
needs of businesses, including: 
 
• Site/Building Selection Assistance 
• Information Clearinghouse 
• Financing and Incentives 
• Development Ombudsman 
• Workforce 
• Export Assistance 
• Educational Programs and Networking Opportunities 
• Business Advocacy 
 
LCP can help you identify and secure federal, state and local resources, including:  
 
• SBA 504 and SBA7(a) Loans  
 LCP has been designated as a Certified Development Company in order to help com-

panies access the SBA 504 Loan Program.  This program offers long-term, fixed-
rate, below market financing and lower equity requirements.  LCP also works with 
partner banks to package SBA7(a) loans.  

• Industrial Revenue Bonds.  LCP serves as the processing agent for the Private Activ-
ity Bond Clearinghouse, in conjunction with the Illinois Finance Authority.  Indus-
trial Revenue Bonds are tax exempt bonds issued to finance the capital expenditures 
of manufacturers, 501C(3) not-for-profit corporations and affordable housing pro-
jects. This type of financing can be used for the acquisition of fixed assets, such as 
land, buildings or equipment, and for renovation and new construction.    

 
For more information, call Lake County Partners at (847) 247-0137 or visit their web-
site at www.lakecountypartners.com.   
 
 

ILLINOIS DEPARTMENT OF  
COMMERCE AND ECONOMIC OPPORTUNITY (DECO) 
The Illinois Department of Commerce and Economic Opportunity (DECO) is responsi-
ble for enhancing Illinois’ economic competitiveness by providing technical and finan-
cial assistance to businesses, local governments, workers and families.  Some of the 
programs they offer include:   
 
• Business Development Public Infrastructure Program.  Helps units of local govern-

ments provide infrastructure assistance to expanding or relocating businesses. 
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• EDGE (Economic Development for a Growing Economy) Tax Credit.     Tax credits 
are calculated from the personal income tax collected on the salaries paid to employ-
ees in the new jobs created, which may be taken as a nonrefundable credit against 
corporate income taxes over a period not to exceed 10 taxable years.   

• Employee Training Investment Program (ETIP).  Reimburses individual or multi 
companies for up to 50% of approved training costs, typically between $250 and 
$750 per employee.   

• High Impact Business Designation.  Provides approved companies with tax incen-
tives such as a sales tax exemption for building materials, investment tax credit, ex-
emption from the state gas and electric tax and a state sales tax exemption on manu-
facturing repair and equipment repair and replacement.   

• Large Business Development Program.  Provides incentive financing to large, out-of-
state companies looking to relocate facilities to Illinois and encourage existing Illinois 
companies to undertake major job expansion or retention programs in the state. 

• Manufacturer’s Modernization Program.  Designed to provide manufacturers with 
access to adequate and affordable financing for upgrading and modernizing their 
manufacturing equipment and operations. 

• Participation Loan Program.  To help provide working capital, funds to purchase 
land and to construct/renovate a building or buy new equipment.   

• Technology Grants and Programs for Businesses.  There are a number of technology 
grants and programs available for businesses.   

 
Representatives from Lake County Partners are well-versed in these programs (see p. 7). 
You can also visit the DCEO website (www.commerce.state.il.us/dceo) for more informa-
tion.    
 
 

ILLINOIS DEPARTMENT OF REVENUE 
The Illinois Department of Revenue serves as the tax collection agency for state govern-
ment and for local government.  Incentive programs available through the Department 
of Revenue include: 
 
• Investment Tax Credits.   A state investment tax credit of .5% is allowed a taxpayer 

who invests in a qualified property, such as machinery, buildings and equipment.   
• Manufacturers’ Purchase Credit (MPC).  Qualified manufacturers may earn a credit 

equal to half of the state 6.25% tax by purchasing manufacturing or graphic arts 
equipment that qualifies for existing sales/use tax exemptions.  Credits may be used 
to pay state sales tax or use tax on future purchase of qualified production-related 
tangible personable property.   

• Research and Development Credit.  Allows eligible companies to claim a 6.5% credit 
against their corporate income tax for research activities, in excess of similar ex-
penses incurred during the previous three years.     

 
Representatives from Lake County Partners are well-versed in these programs (see p. 7).   
Or you can visit the IDOR website (www.revenue.state.il.us/businesses) for more infor-
mation.     
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